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usually only to state, not to local, taxation. So that in-
surance companies are almost everywhere subject to the
ordinary local taxes.

From the above summary it appears that life insurance
companies, especially mutual companies, are in general
treated differently from other insurance companies. The
reasons are obvious and well founded. Yet in Texas and
Vermont life insurance companies are taxed more heavily
than others.

3.  Railroads.

A complete history of the development of railway taxation
would occupy an entire book ; hence, it will be possible here
to say only a few words about some of the typical common-
wealths.

In Pennsylvania, railroads were included in the general
tax law of 1840, and were assessed on their personalty and
on their dividends. In 1844 the tax on personalty was
abandoned, but the general corporation tax on capital and
dividends continued with some modifications for over two
decades. In 18GO a .special tonnage tax was levied on trans-
portation companies at the rate of two, three and five cents
per ton of freight carried, and an additional tax of three-
quarters of one per cent was laid on their gross receipts.
The former was declared unconstitutional by the federal
courts, and as a result, by the act of 1874, all transportation
companies were taxed only on their capital stock, at the rate
of nine-tenths of a mill for each one per cent of dividends,
or at the rate of six mills if there were no dividends. In
1879 the dividends and earnings taxes were slightly changed,
and the law was passed which, with the amendments of 1885,
1889 and 1891, is in force to-day. In New York, railroads
were subject to the general property tax until 1880, when a
law was enacted which with some modifications is now in
force. In New Jersey, railroads were subject to the general
property tax until 1873, when a tax was imposed at the rate